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Market review

The U.S. equity market posted another gain in April. The S&P 500 Index closed above 1,200 for five
consecutive days late in the month—the first time it had reached that level since September 2008.
However, stocks retreated somewhat near month-end due to growing concerns about Greece’s
ongoing credit problems. Shares of financial companies led the market upturn amid increasing
expectations for improving credit conditions.

Economic data during the month provided more glimmers of improvement.The U.S. Census Bureau
reported that new home sales in March were significantly higher than economists’ forecasts as
good weather and a pending tax credit deadline spurred buying. The majority of U.S. retailers
reported better-than-expected sales for the month of March due to leaner inventory levels and
the favorable comparison to the weak results from the same period a year earlier. The U.S. dollar
strengthened during the month, most notably against the euro.

Economic and market outlook

Broad evidence of continued economic recovery accompanied earnings reports for the first
quarter, but companies have generally appeared slightly more cautious in their description of the
environment and around their expectations for revenue growth than they were at the end of
the fourth quarter of 2009. A majority of companies beat estimates for earnings during the first
quarter, but many of them merely “glossed over” the factors contributing to their positive results
and did not significantly increase their forecasts for the rest of the year. This more conservative
tone has raised concerns among many investors who previously believed that the general V-shaped
economic recovery would continue to show improvement at least through the rest of this year.
These concerns, along with ongoing worries about sovereign credit quality in Europe, high budget
deficits in the U.S., and seemingly successful attempts by the Chinese government to slow
economic growth, caused equity prices to stagnate during the second half of April, only to begin
to rise sharply in early May.

From our perspective, however, these elements are just data points along the progression of the
economic recovery; that is, they say less about the sustainability of earnings growth through
2010 than they do about how much the marketplace has already come to believe the recovery is
firmly in place. Clearly, expectations of continued growth and the ability of companies to leverage
newfound productivity have risen considerably.

Financial firms have seen significant improvements in their balance sheets over the past year
primarily because of the rising values of the fixed income assets on their balance sheets and as
they began to rebuild capital organically. Now that the financial crisis appears to have ended,
Congress is pursuing a financial services reform package aimed at reducing risks in the financial
system. Proposals range from forcing companies to improve their disclosure to their customers to
controlling the types of risk-taking activities in which they can engage. The most vocal constituents
of the pro-regulation community have focused on Depression-era legislation such as the Glass-
Steagall Act of 1933, which expressly separated banking from other financial services activities.

While the financial services reform measures have been proposed and are currently in the
amendment process, we feel that it is too early to identify all the potential risks and opportunities
from changes to existing legislation. We do anticipate a general trend toward more transparency
of balance sheets, centralized clearing of derivatives transactions, and a general reduction in
proprietary risk-taking at larger banks. Consequently, we believe that these moves could reduce the
profitability of larger banks and may be intertwined with tighter capital standards over time. While
our portfolios hold a selection of financial services companies which we feel will be relatively
less affected by the core legislation that has been proposed, we continue to monitor the issues
carefully for items which may have a negative impact on our holdings or provide opportunities to
purchase at discounted prices other companies that we do not currently hold.

U.S.stocks rose to 19-month highsin
April before giving back some gains
late in the month amid continuing
worries regarding Greece’s credit
problems.

While the first-quarter earnings
season began on a positive note,
companies appear to be taking a
more cautious outlook.

The balance sheets of financial
companies have improved
significantly, but they now face
uncertainty because of more
stringent financial services reforms
proposed in Congress.

We feel that some of the proposed
reform measures may have a
negative impact on the profitability
of some larger banks.
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Corporate profits rise with economic outlook

For more information please visit

Corporate profit growth historically has been an effective indicator of economic recovery
following a recession. According to Standard and Poor’s, more than three-fourths of the 410 Client Services Team
S&P 500 Index constituent companies reporting first-quarter results through the first week in
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the past five quarters provides evidence that the current economic recovery is sustainable. As Linie
companies continue to report strong earnings, they generally are still benefiting from efficiency Room 2605-06, 26/F.
measures put in place over the past year. As a result, we feel that corporate earnings are likely to Alexandra House
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continue to remain on a positive trajectory—beating expectations—over the next few quarters.
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Additionally, while S&P projects a modest drop in profit growth through the remainder of 2010,

corporate earnings are expected to remain above their relatively low levels of 2008 and early Tel: +852 2103 4700
20089. Fax: +852 2103 4788
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Important information

The above is strictly information purposes only and should not be considered an offer, or solicitation, to deal in any of the mentioned funds.

Any research or analysis used to derive, or in relation to, the above information has been procured by Aberdeen International Fund Managers Limited
("AIFML") for its own use, without taking into account the investment objectives, financial situation or particular needs of any specific investor, and may
have been acted on for AIFML's own purpose. This document is based upon information that AIFML considers reliable as of the date thereof, but AIFML does
not make any representation as to the completeness and accuracy of data sourced from third parties. The information is given on a general basis without
obligation and on the understanding that any person acting upon or in reliance on it, does so entirely at his or her own risk. Accordingly, no warranty
whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the investor, any person or group
of persons acting on any information, opinion or estimate contained in this document.

Any projections or other forward-looking statements regarding future events or performance of countries, markets or companies are not necessarily
indicative of, and may differ from, actual events or results. AIFML reserves the right to make changes and corrections to the information, including any
opinions or forecasts expressed herein at any time, without notice.

The commentaries represent an assessment of the market environment at a specific point in time and are not intended to be a forecast of future events,
or a guarantee of future results. The commentaries were not prepared for any particular investment objectives, financial situation or requirements of any
specific investor and do not constitute a representation that any investment strategy is suitable or appropriate to an investor’s individual circumstances or
otherwise constitute a personal recommendation.

The commentaries should not be regarded by investors as a substitute for the exercise of their own judgement. Any opinions expressed in the commentaries
are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of AIFML as a result of using
different assumptions and criteria. AIFML will initiate, update and cease coverage at its sole and absolute discretion. The analysis contained herein is based
on numerous assumptions. Different assumptions could result in materially different results.

Investment involves risk, emerging markets tend to be less liquid and more volatile than developed markets. Therefore, emerging markets may have greater
risk than developed markets. Before making any investment decision to invest in the fund, investors should read the relevant offering documents and in
particular the investment policies and the risk factors. Investors should ensure they fully understand the risks associated with the fund and should also
consider their own investment objective and risk tolerance level. Investors are reminded that they are responsible for their investment decision and should
not invest unless the intermediary who offers or sells the fund to them has advised them that the fund is suitable for them and has explained why, including
how buying the fund would be consistent with their investment objectives. If in doubt, please seek independent financial and professional advice.
Subscriptions may only be made on the basis of the relevant offering documents, most recent annual financial statement and semi-annual financial
statements if published thereafter. Investors are reminded that the value and income (if any) from shares of the fund may be volatile and could change
substantially within a short period of time. Consequently, it may not be possible to get back the amount invested. Past performance is not a guide future
performance. Investment returns are denominated in the base currency of the fund. US dollar / HK dollar based investors are therefore exposed to
fluctuations in the US dollar / HK dollar / base currency exchange rate.

This document is issued by Aberdeen International Fund Managers Limited and has not been reviewed by the Securities and Futures Commission.
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