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Overview 

 Higher commodity prices, better-than-expected US corporate earnings and upbeat expectations 

ahead of Europe’s bank stress test results boosted Australian stocks last week. 

 The Reserve Bank of Australia's July meeting minutes suggested that policymakers may refrain 

from hiking interest rates further, amid the fragile global economic outlook and concern over the 

European financial markets.  

 The central bank’s next rate decision due in early August will hinge on the consumer price 

inflation data. 

Corporate News 

QBE expects first-half net profits to decline by 40% year on year, dragged down by lower net investment income 

on shareholders’ funds and net equity losses of US$228 million. We are looking to revise our numbers following a 

meeting with management. Nevertheless, QBE has maintained its interim dividend of A$0.62 cents per share, 

equivalent to a 3.5% yield for the half year. 

AXA Asia Pacific (AXA APH), along with its French parent AXA SA, and National Australia Bank (NAB) have 

extended the deadline by which they must receive shareholder and court approval for NAB’s takeover of AXA APH 

from end-October to the end of next January. AXA APH also proposed an interim dividend of 9.25 Australian cents 

a share. 

BHP Billiton’s Newcastle Third Port project was completed ahead of schedule and on budget in June.  

Woodside Petroleum posted lower production volumes in the second quarter, although sales revenue rose from a 

year ago, largely due to the rise in commodity prices. 

Healthscope recommended a A$2 billion takeover offer from The Carlyle Group and TPG Capital. The A$6.26 a 

share cash offer represents a 39% premium to Healthscope’s A$4.50 share price of May 13, a day before the 

private hospital operator received the buyout proposal. 

Spotless secured an integrated national cleaning, facilities and asset management contract from Qantas.  

Woolworths maintained its full-year earnings growth guidance despite slower fourth-quarter sales. 

We hold all the above companies highlighted.   

 
Fixed Interest  

Australian bond futures generally underperformed US Treasuries, while bond yields rallied, as global equities 

benefited from improving sentiment as did commodity currencies. 

Indices Performance Tables   

  Week YTD 23/07/2010 

S&P/ASX 50 0.68% -4.04% 4472.57 

S&P/ASX 200 0.81% -4.13% 4458.39 

AUD/USD 3.04% 0.60% 0.90 

        

US DJ 3.24% 18.78% 10424.62 

UK FTSE 2.98% 19.81% 5312.62 

NASDAQ Comp 4.15% 43.91% 2269.47 

 

 
Aust 10 Yr 

Yield  
(%) 

US10Yr 
Yield  
(%) 

A$/US$10yr  Spread 
(bps) 

Aust 3/10 Yield Curve 
(bps) 

Aust Bond Mkt Total 
Return (%) 

16/07/10 5.12 2.922 216.3 49.0 0.11 

23/07/10 5.205 2.994 224.9 45.5 -0.13 

Source: Aberdeen Asset Management Limited, Bloomberg, Reuters, IRESS 
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Focus – This Week 

 Australia data International data 

26 July PPI - 

27 July - New Home Sales 

28 July CPI Mortgage Apps, Durable Goods 

29 July - Beige Book, Initial Jobless Claims 

30 July -  GDP, Uni of Michigan 
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Important information 

The above is strictly information purposes only and should not be considered an offer, or solicitation, to deal in any 
of the mentioned funds.   

Any research or analysis used to derive, or in relation to, the above information has been procured by Aberdeen 
International Fund Managers Limited (“AIFML”) for its own use, without taking into account the investment 
objectives, financial situation or particular needs of any specific investor, and may have been acted on for AIFML’s 
own purpose.  This document is based upon information that AIFML considers reliable as of the date thereof, but 
AIFML does not make any representation as to the completeness and accuracy of data sourced from third parties. 
The information is given on a general basis without obligation and on the understanding that any person acting 
upon or in reliance on it, does so entirely at his or her own risk. Accordingly, no warranty whatsoever is given and 
no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the investor, any 
person or group of persons acting on any information, opinion or estimate contained in this document.   

Any projections or other forward-looking statements regarding future events or performance of countries, markets 
or companies are not necessarily indicative of, and may differ from, actual events or results. AIFML reserves the 
right to make changes and corrections to the information, including any opinions or forecasts expressed herein at 
any time, without notice.  

The commentaries represent an assessment of the market environment at a specific point in time and are not 
intended to be a forecast of future events, or a guarantee of future results.  The commentaries were not prepared 
for any particular investment objectives, financial situation or requirements of any specific investor and do not 
constitute a representation that any investment strategy is suitable or appropriate to an investor’s individual 
circumstances or otherwise constitute a personal recommendation. 

The commentaries should not be regarded by investors as a substitute for the exercise of their own judgement.  
Any opinions expressed in the commentaries are subject to change without notice and may differ or be contrary to 
opinions expressed by other business areas or groups of AIFML as a result of using different assumptions and 
criteria.  AIFML will initiate, update and cease coverage at its sole and absolute discretion.  The analysis contained 
herein is based on numerous assumptions.  Different assumptions could result in materially different results. 

Investment involves risk, emerging markets tend to be less liquid and more volatile than developed markets.  
Therefore, emerging markets may have greater risk than developed markets. Before making any investment 
decision to invest in the fund, investors should read the relevant offering documents and in particular the 
investment policies and the risk factors.  Investors should ensure they fully understand the risks associated with the 
fund and should also consider their own investment objective and risk tolerance level.  Investors are reminded that 
they are responsible for their investment decision and should not invest unless the intermediary who offers or sells 
the fund to them has advised them that the fund is suitable for them and has explained why, including how buying 
the fund would be consistent with their investment objectives.  If in doubt, please seek independent financial and 
professional advice. 

Subscriptions may only be made on the basis of the relevant offering documents, most recent annual financial 
statement and semi-annual financial statements if published thereafter.  Investors are reminded that the value and 
income (if any) from shares of the fund may be volatile and could change substantially within a short period of 
time. Consequently, it may not be possible to get back the amount invested.  Past performance is not a guide 
future performance.  Investment returns are denominated in the base currency of the fund.  US dollar / HK dollar 
based investors are therefore exposed to fluctuations in the US dollar / HK dollar / base currency exchange rate.  

This document is issued by Aberdeen International Fund Managers Limited and has not been reviewed by the 
Securities and Futures Commission.  
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