India Update Aberdeen

Market Overview

* Indian equities rose in June, outperforming the broader region in spite of ongoing
concerns that Europe’s austerity drive may affect the global recovery. China'’s
move to increase the flexibility of its exchange rate, even though it was largely
viewed as a political ploy, provided some positive news for markets.

*  Public-listed companies must increase their free floats from 10% to 25% in the
medium term. Although this would provide greater market liquidity in the long
term, companies fear that the increased supply may depress the market.

*  Economic growth accelerated in the quarter to March, with exports and factory
output improving further. Fitch raised the country’s credit rating outlook to
stable, from negative, as revenue from the sale of wireless airwaves should reduce
debt.

* Inflation reached double digits in May, triggering a rate hike in early July.The
government unexpectedly reversed its decision to postpone raising fuel prices and
will now let petrol prices move freely.

Model Portfolio News

In June, we sold Akzo Nobel after a strong run in its share price. Against this, we topped up
MphasiS as valuations appear attractive after the recent sharp correction.

Note: The changes refer to our model portfolio, which is the basis for actual portfolios we
manage that have similar investment objectives. However, there might be minor variations, so
the comments may not apply to all portfolios.

Corporate News

In portfolio-related news, Hindustan Unilever’s board approved a share buyback at a
premium to the prevailing market price, which is a positive signal for the company’s shares.

Bharti Airtel completed buying Zain's mobile operations, which span 15 African nations and
offer a measure of diversification against an increasingly competitive domestic backdrop.

Godrej Consumer Products bought Argentina-based haircare company Argencos, its second
acquisition in Latin America within a fortnight. Its recently announced share placement will
result in an equity dilution of around 6% for existing shareholders but should help improve
its debt-equity ratio.

To repay debt, Tata Power will raise US$300 million from the sale of half its stake in the
vehicles that hold the Bumi Resources coalmines in Indonesia.

We hold the companies highlighted above.
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India Update

Focus — Local consumers providing the momentum

64
v 62
[

T
o 60
2
[
£ 58
z 56
00
£
5 54
3
= 52
5
s 50
48 | T T T T T -1

India Taiwan Asia Korea China  Singapore
Source: BNP Paribas India Economics - Bowling along - 24 June 2010, Reuters EcoWin Pro

Leading indicators such as the Purchasing Managers Index have showed solid gains, indicating
that manufacturing output will remain brisk over the next six months or so. India stands
out when compared to its regional peers, maintaining its growth momentum as others
have faltered. The data underscore the economy’s low export dependence, with the bulk of
industrial production being driven by local final demand.

Important information

The above is strictly information purposes only and should not be considered an offer, or solicitation, to deal in any
of the mentioned funds.

Any research or analysis used to derive, or in relation to, the above information has been procured by Aberdeen
International Fund Managers Limited (“"AIFML") for its own use, without taking into account the investment objectives,
financial situation or particular needs of any specific investor, and may have been acted on for AIFML's own purpose.
This document is based upon information that AIFML considers reliable as of the date thereof, but AIFML does not
make any representation as to the completeness and accuracy of data sourced from third parties. The information is
given on a general basis without obligation and on the understanding that any person acting upon or in reliance on
it, does so entirely at his or her own risk. Accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the investor, any person or group of persons
acting on any information, opinion or estimate contained in this document.

Any projections or other forward-looking statements regarding future events or performance of countries, markets or
companies are not necessarily indicative of, and may differ from, actual events or results. AIFML reserves the right to
make changes and corrections to the information, including any opinions or forecasts expressed herein at any time,
without notice.

The commentaries represent an assessment of the market environment at a specific point in time and are not
intended to be a forecast of future events, or a guarantee of future results. The commentaries were not prepared for
any particular investment objectives, financial situation or requirements of any specific investor and do not constitute
a representation that any investment strategy is suitable or appropriate to an investor’s individual circumstances or
otherwise constitute a personal recommendation.

The commentaries should not be regarded by investors as a substitute for the exercise of their own judgement.
Any opinions expressed in the commentaries are subject to change without notice and may differ or be contrary to
opinions expressed by other business areas or groups of AIFML as a result of using different assumptions and criteria.
AIFML will initiate, update and cease coverage at its sole and absolute discretion. The analysis contained herein is
based on numerous assumptions. Different assumptions could result in materially different results.

Investment involves risk, emerging markets tend to be less liquid and more volatile than developed markets.Therefore,
emerging markets may have greater risk than developed markets. Before making any investment decision to invest
in the fund, investors should read the relevant offering documents and in particular the investment policies and the
risk factors. Investors should ensure they fully understand the risks associated with the fund and should also consider
their own investment objective and risk tolerance level. Investors are reminded that they are responsible for their
investment decision and should not invest unless the intermediary who offers or sells the fund to them has advised
them that the fund is suitable for them and has explained why, including how buying the fund would be consistent
with their investment objectives. If in doubt, please seek independent financial and professional advice.
Subscriptions may only be made on the basis of the relevant offering documents, most recent annual financial statement
and semi-annual financial statements if published thereafter. Investors are reminded that the value and income (if any)
from shares of the fund may be volatile and could change substantially within a short period of time. Consequently, it
may not be possible to get back the amount invested. Past performance is not a guide future performance. Investment
returns are denominated in the base currency of the fund. US dollar / HK dollar based investors are therefore exposed
to fluctuations in the US dollar / HK dollar / base currency exchange rate.

This document is issued by Aberdeen International Fund Managers Limited and has not been reviewed by the Securities
and Futures Commission.
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