India Update

Market Overview

The MSCI India Index ended firmer in March, as optimism over economic growth and

expectations of good quarterly earnings offset early caution caused by the central bank’s
monetary policy tightening.

Accelerating inflation prompted the Reserve Bank of India to raise both its short-term lending
and borrowing rates by 0.25 percentage points, to 5.00% and 3.50%, respectively.

High food prices drove the wholesale price index up by almost 10% year-on-year in February,
well above the central bank’s estimated 8.5%.

Standard & Poor’s upgraded India’s outlook to stable from negative, on hopes that healthy
economic growth will improve the government’s finances.

Model Portfolio News

There were no significant changes to the portfolio in March.

Corporate News

ICICI Bank and HDFC Bank raised rates on home and auto loans to maintain profitability. M&A activity
was brisk, with Godrej Consumer Products agreeing to buy Nigeria-based personal care company Tura,
a move that will extend its footprint in Africa following its earlier acquisitions in the continent; Piramal
Healthcare’s acquisition of a leading emergency contraceptive brand will strengthen its portfolio of

over-the-counter drugs; while Bharti Airtel is buying the African assets of Kuwait’s Zain telecom, taking
another step towards expanding its foreign operations.

We hold the companies highlighted above.

Focus — Godrej, African expansion
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Godrej Consumer Products, a leading player in India’s FMCG market and one of our holdings, has done
well over the past year, outperforming the Sensex Index by about 15%. Godrej's recently reported third-
quarter results showed robust volume-led growth, improved profitability and strong performance in its
international operations, while maintaining a dominant position in the soap and hair colour segments at
home. Its recent acquisition of Nigeria-based beauty company Tura will further strengthen its presence
in Africa, where it had earlier bought two other brands: Rapidol and Kinky.
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Important information

The above is strictly information purposes only and should not be considered an offer, or solicitation, to
deal in any of the mentioned funds.

Any research or analysis used to derive, or in relation to, the above information has been procured by
Aberdeen International Fund Managers Limited (“AIFML") for its own use, without taking into account
the investment objectives, financial situation or particular needs of any specific investor, and may have
been acted on for AIFML’s own purpose. This document is based upon information that AIFML considers
reliable as of the date thereof, but AIFML does not make any representation as to the completeness and
accuracy of data sourced from third parties. The information is given on a general basis without obliga-
tion and on the understanding that any person acting upon or in reliance on it, does so entirely at his or
her own risk. Accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for
any loss arising whether directly or indirectly as a result of the investor, any person or group of persons
acting on any information, opinion or estimate contained in this document.

Any projections or other forward-looking statements regarding future events or performance of coun-
tries, markets or companies are not necessarily indicative of, and may differ from, actual events or
results. AIFML reserves the right to make changes and corrections to the information, including any
opinions or forecasts expressed herein at any time, without notice.

The commentaries represent an assessment of the market environment at a specific point in time and
are not intended to be a forecast of future events, or a guarantee of future results. The commentaries
were not prepared for any particular investment objectives, financial situation or requirements of any
specific investor and do not constitute a representation that any investment strategy is suitable or ap-
propriate to an investor’s individual circumstances or otherwise constitute a personal recommendation.

The commentaries should not be regarded by investors as a substitute for the exercise of their own
judgement. Any opinions expressed in the commentaries are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or groups of AIFML as a result of using
different assumptions and criteria. AIFML will initiate, update and cease coverage at its sole and abso-
lute discretion. The analysis contained herein is based on numerous assumptions. Different assumptions
could result in materially different results.

Investment involves risk, emerging markets tend to be less liquid and more volatile than developed mar-
kets. Therefore, emerging markets may have greater risk than developed markets. Before making any
investment decision to invest in the fund, investors should read the relevant offering documents and in
particular the investment policies and the risk factors. Investors should ensure they fully understand the
risks associated with the fund and should also consider their own investment objective and risk toler-
ance level. Investors are reminded that they are responsible for their investment decision and should
not invest unless the intermediary who offers or sells the fund to them has advised them that the fund is
suitable for them and has explained why, including how buying the fund would be consistent with their
investment objectives. If in doubt, please seek independent financial and professional advice.

Subscriptions may only be made on the basis of the relevant offering documents, most recent an-
nual financial statement and semi-annual financial statements if published thereafter. Investors are
reminded that the value and income (if any) from shares of the fund may be volatile and could change
substantially within a short period of time. Consequently, it may not be possible to get back the amount
invested. Past performance is not a guide to future performance. Investment returns are denominated
in the base currency of the fund. US dollar / HK dollar based investors are therefore exposed to fluctua-
tions in the US dollar / HK dollar / base currency exchange rate.

This document is issued by Aberdeen International Fund Managers Limited and has not been reviewed
by the Securities and Futures Commission.
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