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Market OverviewMarket Overview

Model Portfolio NewsModel Portfolio News

• The SET index posted its highest monthly gain since December 2007 in July, 
supported by increased confi dence in the economic outlook. Foreign infl ows lifted 
the market, with net buying worth 6.88 billion baht.

• Although infl ation remained subdued, the Bank of Thailand raised interest rates by 
0.25-percentage points to 1.50%, its fi rst rate hike in two years.

• June economic data remained largely robust: exports surpassed expectations, 
rising 46% year-on-year, while imports increased 38%. Tourist arrivals rebounded 
by 13.7% from a year earlier to reach 7.5 million visitors during the fi rst half.

• Consumer confi dence strengthened for a second month in June. As a result, the 
Finance Ministry upgraded its full-year growth forecast to 5-6%.

• Following May’s fatal protests in Bangkok, many provinces are still under a state 
of emergency, as the government continues to round up ‘red-shirt’ leaders under 
emergency detention powers.

During the month, we took profi ts in Hana Microelectronics and Siam Makro following strong 
share price rises. We introduced property developer LPN Development, which focuses on mid 
to low-end housing, on the back of an attractive valuation and solid fundamentals.

Note: The changes mentioned in this part refer to our model portfolio, which is the basis for 
actual portfolios we manage that have similar investment objectives. However, there might be 
minor variations among these, so the above descriptions might not apply to the actual portfolios.

In general, our holdings reported robust second-quarter results: Siam Cement was aided by 
its paper business and volume growth from its new chemicals complex; PTTEP benefi ted 
from increased sales volume and prices, while Phatra Securities and Siam City Cement 
also saw improved earnings. Meanwhile, Kasikornbank, Siam Commercial Bank and TISCO 
Financial Group expect loan growth to meet full-year targets. In other news, Toyota Motor’s 
plan to invest up to four billion baht to expand capacity bodes well for parts suppliers 
Goodyear (Thailand) and Thai Stanley Electric.

We hold all the companies highlighted.
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Focus: KBANK / SCB – Where investors bank their hopes onFocus: KBANK / SCB – Where investors bank their hopes on

Our holdings Kasikornbank (KBANK) and Siam Commercial Bank (SCB) continued to see loan 
growth accelerate, driven by a recovery in exports and a sharp pick-up in investment growth. 
These positive factors led both banks to post healthy profi t growth during the second 
quarter. Large banks are not only primed to profi t from the strong economy via loan growth 
and improving asset quality, but they are also prime benefi ciaries of a rising interest-rate 
environment.

Important information

This document is not an advertisement and does not constitute or form part of any offer or 
solicitation to issue, sell, subscribe or purchase any investment nor shall it or the fact of its 
distribution form the basis of or be relied on in connection with, any contract for the same.  
The contents in this document are for information, illustration or discussion purposes only and 
should not be construed as a recommendation to buy or sell any investment product and do not 
purport to represent or warrant the outcome of any investment product, strategy program or 
product.  Reference to individual companies or any securities or funds is purely for the purpose of 
illustration only and should not be and should not be construed as a recommendation to buy or 
sell or advice in relation to investment, legal or tax matters.  

Any research or analysis used to derive, or in relation to, the above information has been 
procured by Aberdeen Asset Management Asia Limited (“Aberdeen Asia”) for its own use, without 
taking into account the investment objectives, fi nancial situation or particular needs of any 
specifi c investor, and may have been acted on for Aberdeen Asia’s own purpose.

Aberdeen Asia does not warrant the accuracy, adequacy or completeness of the information 
herein and expressly disclaims liability for any errors or omissions.  The information is given on 
a general basis without obligation and on the understanding that any person acting upon or in 
reliance on it, does so entirely at his or her own risk.  Any projections or other forward-looking 
statements regarding future events or performance of countries, markets or companies are not 
necessarily indicative of, and may differ from, actual events or results.  Aberdeen Asia reserves 
the right to make changes and corrections to the information, including any opinions or forecasts 
expressed herein at any time, without notice.  No reliance may be placed for any purpose on the 
information and opinions contained in this document or their accuracy or completeness.

This document may not be reproduced in any form without the express permission of Aberdeen 
Asia and to the extent it is passed on, care must be taken to ensure that this reproduction is in a 
form that accurately refl ects the information presented here. 
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