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Overview

e European equities rose last week as encouraging earnings reports and economic news
overshadowed uncertainty about the results of the EU stress test, which were published after
markets had closed.

e Seven of 91 banks failed the test. Of these, five were Spanish savings banks, while Germany’s
Hypo Real Estate and Greece's ATE also fell short.

e  Economic data were robust. The composite Eurozone purchasing managers’ index accelerated in
July, as solid growth in Germany offset weakness in Greece and other indebted southern
European economies. Eurozone consumer confidence also rose sharply, as did business confidence
in Germany and France.

e In the UK, second-quarter GDP grew at its fastest pace in four years, thanks to rebounding
services, manufacturing and construction. June retail sales were strong, but mortgage approvals
fell amid tighter lending conditions and weaker confidence. The Bank of England kept interest
rates at a record low of 0.5%.

e In other news, Spain, Ireland and Greece sold almost €10 billion worth of debt, but Hungary
raised less than planned.

Sector News

Basic Resources: BP’s cap on the leaking oil well in the Gulf of Mexico appeared to be holding. Separately, it will
sell US$7 billion worth of assets to fund liabilities. Dutch Fugro won a US$100 million contract to provide diving
support for Petrobras. In earnings news, Fuchs Petrolub’s quarterly results exceeded expectations. OMV expects
increased output and improved margins. BHP Billiton reported continued production growth in key areas but
maintained a cautious short-term outlook.

Financials: Italian bank Intesa Sanpaolo sold Cassa di Risparmio della Spezia and 96 local branches to French rival
Credit Agricole, while Vienna Insurance now fully owns Dutch TBIH. In corporate results, Spanish insurer Mapfre
reported lower net debt and rising premiums in the first half, but its bottom line was hurt by the higher year-on-
year comparison. Nordea’s second-quarter net profits slipped. Close Brothers’ trading update showed positive
loan growth, stable margins and an improved bad debt ratio.

Industrials: In the UK, a consortium comprising the Onex Corporation and the Canada Pension Plan Investment
Board offered to buy Tomkins. Rolls-Royce won contracts from the Canadian Air Force, Yemen Airways, Garuda

Indonesia Airlines and Russian carrier Aeroflot.

Pharmaceuticals: Roche posted good half-year results. GlaxoSmithKline’s underlying results were also strong
but profits were dampened by legal costs.

Real Estate: Strong interim numbers from Unibail-Rodamco demonstrated its portfolio’s resilience. Updates from
Great Portland Estates, Helical Bar and Land Securities suggested a slowdown in the property market’s rebound.

Telecoms: Vodafone’s first-quarter sales were boosted by the recovery in Germany and the UK, while growth in
emerging markets and data revenue remained robust. Conversely, Ericsson’s second-quarter sales were affected

by telecoms operators’ spending cuts and some supply chain bottlenecks.

We hold all the companies highlighted above.
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Indices Performance Table

Index WOW YTD WOW (US$) | YTD (US$) | 23/07/2010

FTSE All Share 3.0% -0.6% 3.7% -5.2% 27436
FTSE 100 3.0% -1.9% 3.7% -6.4% 53126
FTSE 250 33% 8.5% 40% 3.5% 10093.7
FTSE 350 3.0% -0.6% 3.7% -5.2% 2806.4
FTSE Small Cap 0.8% “1.1% 1.5% -5.6% 27477
FTSE Europe 2.6% -3.2% 2.6% -23.5% 3075
FTSE Europe ex UK 2.4% -3.6% 2.4% -28.5% 290.9
Germany - DAX 2.1% 3.5% 16% -7.2% 6166.3
France - CAC 40 3.1% -8.4% 2.5% -17.8% 3607.1
Spain - IBEX 35 40% -13.0% 3.4% -22.0% 10388.2
Italy - FTSE MIB Index 2.2% -11.4% 1.7% 13% 20604.1
Netherlands - AEX 41% 0.5% 3.5% -9.9% 337.1
Portugal - PSI 20 16% -14.3% 1.1% -23.2% 7252.7
Ireland - ISEQ 2.2% -1.9% 1.7% -12.0% 2918.1
Switzerland - SMI 0.3% -5.3% 0.1% -6.8% 6201.3
Sweden - OMX 30 3.6% 11.1% 2.2% 83% 1057.8
Denmark - OMX 20 0.4% 22.1% -0.1% 9.2% 4110
Finland - OMX 25 3.5% 96% 3.7% -1.8% 2227.2
Norway - OBX 4.5% -23% 5.4% -8.7% 3314
FTSE EPRA 6.0% -0.5% 5.5% -93% 1250.69
FT350 Real Estate 48% -9.0% 5.5% -13.2% 315.96

Source: Aberdeen Asset Managers Limited, Bloomberg, Reuters, IRESS, as of 23 Jul 10
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Important information

The above is strictly for information purposes only and should not be considered an offer, or solicitation, to deal in
any of the mentioned funds.

Any research or analysis used to derive, or in relation to, the above information has been procured by Aberdeen
International Fund Managers Limited (“AIFML") for its own use, without taking into account the investment
objectives, financial situation or particular needs of any specific investor, and may have been acted on for AIFML'’s
own purpose. This document is based upon information that AIFML considers reliable as of the date thereof, but
AIFML does not make any representation as to the completeness and accuracy of data sourced from third parties.
The information is given on a general basis without obligation and on the understanding that any person acting
upon or in reliance on it, does so entirely at his or her own risk. Accordingly, no warranty whatsoever is given and
no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the investor, any
person or group of persons acting on any information, opinion or estimate contained in this document.

Any projections or other forward-looking statements regarding future events or performance of countries, markets
or companies are not necessarily indicative of, and may differ from, actual events or results. AIFML reserves the
right to make changes and corrections to the information, including any opinions or forecasts expressed herein at
any time, without notice.

The commentaries represent an assessment of the market environment at a specific point in time and are not
intended to be a forecast of future events, or a guarantee of future results. The commentaries were not prepared
for any particular investment objectives, financial situation or requirements of any specific investor and do not
constitute a representation that any investment strategy is suitable or appropriate to an investor’s individual
circumstances or otherwise constitute a personal recommendation.
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The commentaries should not be regarded by investors as a substitute for the exercise of their own judgement.
Any opinions expressed in the commentaries are subject to change without notice and may differ or be contrary
to opinions expressed by other business areas or groups of AIFML as a result of using different assumptions and
criteria. AIFML will initiate, update and cease coverage at its sole and absolute discretion. The analysis contained
herein is based on numerous assumptions. Different assumptions could result in materially different results.

Investment involves risk, emerging markets tend to be less liquid and more volatile than developed markets.
Therefore, emerging markets may have greater risk than developed markets. Before making any investment
decision to invest in the fund, investors should read the relevant offering documents and in particular the
investment policies and the risk factors. Investors should ensure they fully understand the risks associated with
the fund and should also consider their own investment objective and risk tolerance level. Investors are reminded
that they are responsible for their investment decision and should not invest unless the intermediary who offers or
sells the fund to them has advised them that the fund is suitable for them and has explained why, including how
buying the fund would be consistent with their investment objectives. If in doubt, please seek independent
financial and professional advice.

Subscriptions may only be made on the basis of the relevant offering documents, most recent annual financial
statement and semi-annual financial statements if published thereafter. Investors are reminded that the value
and income (if any) from shares of the fund may be volatile and could change substantially within a short period
of time. Consequently, it may not be possible to get back the amount invested. Past performance is not a guide
future performance. Investment returns are denominated in the base currency of the fund. US dollar / HK dollar
based investors are therefore exposed to fluctuations in the US dollar / HK dollar / base currency exchange rate.

This document is issued by Aberdeen International Fund Managers Limited and has not been reviewed by the
Securities and Futures Commission.
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